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Environmental liabilities accounting. Some state-of-the-art updates    
 

Florian Marcel NUŢĂ1, Ecaterina NECŞULESCU2 

 
 

Abstract: The article aims to show the main current directions in terms of environmental 
liabilities assessment and accounting. Much has been done in the last couple of decades to 
address the environmental issues. Still, there is much arguing if the standards are developing 
as fast as the humans' aggression upon the nature. Moreover the remediation measures should 
be empowered and doubled by preventive actions.  
Keywords: environmental liabilities, accounting, environment, remediation, pollution 

 

 
1 Introduction 
Though environmental liabilities is not a new issue for risk managers, accounting 
professionals and decision makers, there are still much to be done for a proper 
approach within the environmental standards and even more beside these standards 
in terms of environmental responsible behavior. If the conformity is addressed by 
strategies and risk management plans there is still much to be done beside this.  

The main approach is still based on the Pigou principle which involves the act of 
pollution and the identification of the polluter. There is also proven that the 
remediation measures does not totally solve the problems and does not reenact the 
conditions before the pollution. So, we are still open for the pollution as a given 
fact and we are still struggling with inefficient contingency measures. The ELD 
tried to partially solve this including the prevention among its purposes (ELD, 
2004).  

The main interest upon the environmental liabilities assessment and management is 
related to the financial impact. In Europe were developed different insurance 
instruments available for the environmental risk described and recognized by the 
ELD. Romania was among the first to implement such instruments. 

 

2 Environmental liabilities assessment approaches 
There are two main approaches of environmental liabilities and remediation cost 
assessment. The main difference between the EU and the U.S. approach is that the 
EU liability framework has to be empowered for all the member states, most of 
them already having their own environmental regulation. 
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Table 1. U.S. and EU environmental liabilities approaches 

CERCLA and Superfund  ELD 
  No retrospective effect (applies after 30 

April 2007) 
Addressed to land and water polluters 
(except for pesticide, petroleum, fuels, 
and most nuclear materials) (Ashford, 
2009) 

  

  Limited information regarding the 
administrative costs for authorities and 
private costs for businesses  

Retroactive liability imposed to any 
other third part identified as part of 
the pollution if the actual polluter is in 
an impossibility 

  

  Difficulties due to the fact that many 
EU countries still have their own 
environmental standards 

Identify the "brownfields" and 
separate them to determine levels of 
remediation and cleanup 

  

  Coherence between ELD and other EU 
environmental legislation still to be 
adjusted 

Identify certain cleanup standards to 
be followed by the polluters (federal 
and state standards) 

  

  The interpretation of some concepts 
(such as: significance, favorable 
conservation status, preventive action, 
etc.) (ELD report, 2016) still to be 
reviewed  

Describes the "strict liability", "joint 
liability" and "several liability"; 
Also identifies and describes four 
types of remediation responsible: 
current owners, previous owners, 
parties that arranged the disposal and 
parties that transported the polluter 
substances 
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3 Conclusion 
Regarding the implementation of ELD regulation and based on the case studies 
there are still much to do in terms of cost assessment. Not necessary direct 
remediation costs but mainly administrative costs for public authorities and private 
costs of the enterprises (ELD Evaluation Report, 2016). Off course these issues 
may be overcome by a better coherence between ELD and other European 
regulation but also between ELD and national regulation framework and local 
awareness.  

Another issue that still waits to be solved is the widespread pollution without a 
clear and identifiable individual responsible ("diffuse pollution"). In this case the 
liability is not a suitable tool and a larger scale policy should be developed.  

The following century debate could be if the "polluter pays" principle is still 
enough or should be replaced by "no pollution is too much pollution". 
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