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Important notices:

This document is based on the Development Plan 2017-2019 which was unanimously approved by the 
Governing Board of the CEB at its meeting of 2 December 2016, upon recommendation of the Administrative 
Council.

Attention is drawn to the fact that some editing adjustments were made to the original text.

Appendices intended for internal use have been removed from this publication.
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Purpose

The primary purpose of the Bank is to help in solving the social problems with which European 
countries are or may be faced as a result of the presence of refugees, displaced persons or migrants 
consequent upon movements of refugees or other forced movements of populations and as a result of 
the presence of victims of natural or ecological disasters.

The investment projects to which the Bank contributes may be intended either to help such people 
in the country in which they find themselves or to enable them to return to their countries of origin 
when the conditions for return are met or, where applicable, to settle in another host country.  
These projects must be approved by a Member of the Bank.

The Bank may also contribute to the realisation of investment projects approved by a Member of the 
Bank which enable jobs to be created in disadvantaged regions, people in low-income groups to be 
housed or social infrastructure to be created.

Article II of the Articles of Agreement

of the Council of Europe Development Bank (CEB) 

Purpose
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CEB Loan Regulations
The general conditions governing loans granted 
by the Bank and guarantees thereof. The Loan 
Regulations are attached to the Framework Loan 
Agreement signed by the CEB and the Borrower.

Cross-sectoral loan
A CEB loan instrument designed to finance 
socially oriented projects eligible in several CEB 
“sectors of action” at the same time. CSLs are 
available to public authorities directly, whether 
national, regional or municipal, as well as 
through state-owned development banks and 
other intermediating financial institutions.

Disbursement (Loan disbursed) 
A loan that has actually been paid to the 
borrower.

European Co-financing Facility (ECF)
A loan instrument developed by the CEB in 
order to assist CEB member states in taking 
full advantage of different the EU financing 
instruments available for addressing their 
social investment needs and directly supporting 
current EU objectives, both within the EU and 
in other CEB member states eligible for EU 
fund support. To facilitate the absorption and 
use of the available EU grants in CEB sectors of 
action, ECF loans take into account the planned 
implementation framework and the likely 
funding gaps.

Loans outstanding
Total amount of loans disbursed and not yet 
repaid.

Public Sector Finance Facility (PFF)
Is a loan instrument developed by the CEB and 
designed to enable the provision of flexible 
financing in CEB sectors of action exclusively 
intended for investment programmes 
implemented by the Bank’s member states or by 
their primarily budget-financed public entities 
with sub-optimal funding levels. PFFs aim to 
safeguard the viability of social investments 
faced with the lack of stable budget funding 
over time.

Programme loan
Loans made to intermediary institutions in order 
to finance a programme of diverse investments 
(smaller individual sub-projects) and multi-
project programmes in one or several CEB sectors 
of action.

Social Dividend Account (SDA)
An account funded mainly by an earmarked 
portion of the Bank’s shareholder-approved 
annual results and used to finance grants in 
favour of high social impact projects. These 
grants may take the form of interest-rate 
subsidies, technical assistance grants, loan 
guarantees or donations.

Two-pronged approach to project 
screening 
(“Two-pronged approach”)
Developed by the CEB in order to guide Project 
appraisal, the approach recognises that the 
social added value of a project depends both on 
its intrinsic characteristics (“Project Rating”) and 
on the context in which the project is carried out 
(“Country Rating”).
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